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Chronix Biomedical Inc Pre-IPO unsecured convertible loan note

Sector

Medical diagnostics

Loan note details

Amount
Conversion price
Coupon
Conversion option
Escrow

Mandatory
e Term

e Penalty

Unsecured convertible loan note

Up to $10m

80% of the IPO price

2.49%

Anytime at the holder’s choice

Funds held in escrow until confirmation has been received to Shard
Capital’s satisfaction that the IPO process has commenced

Conversion on Admission to the London Stock Exchange

Maturity after 12 months. Principal and coupon plus additional 25% can
be repaid before the Maturity Date

After Maturity Date, 125% of Principal and coupon converts into the last
Preference Share class.

Use of Proceeds

Working capital and IPO process prepayments

Company Background

Accurate, early, cell-free cancer detection and treatment predictor

Chronix is a US-based molecular diagnostics company developing blood
tests for the screening and monitoring of cancer. Chronix’s tests use
proprietary algorithms to derive a copy number instability (CNI) score
from the sequencing of circulating cell-free tumour DNA (cfDNA), which
can be used in the prognosis, diagnosis and monitoring of therapeutic
response to cancer and also the early detection of organ transplant
rejection

Marketing and distribution agreement with Amedes Group for Germany,
Austria, Switzerland and Belgium

Validation clinical studies for prostate and breast cancers showed an
accuracy of 90%+

Clinical studies show the test can reliably predict response to
chemotherapy, immunotherapy and radiotherapy after one or two cycles
of therapy, c 3-8 weeks earlier than is possible with CT scans

Validated clinical studies for the early detection of heart, liver, kidney
transplant rejection

Seven US/EU patents awarded to date for the diagnosis of prostate and
breast cancers, personalised cancer biomarkers and organ transplants.

Investment Case

Growing potential sales revenues (including reimbursement)

Successful clinical trial results in eight different solid tumours, including
prostate, breast, gastrointestinal (covering colorectal) and head & neck
cancer tests, and liver & kidney transplant rejection tests

A licensing deal with a global medical diagnostics company and/or
pharmaceutical company could attract a re-rating

Roche acquired Foundation Medicine in 2018 for a total of $3.4B.




Risks A CAPITAL-AT-RISK PRODUCT

e The usual medical diagnostic company development risks, including but
not limited to the unpredictable outcome of clinical trials, reliance on
potential partners and ability to secure new commercial partners on
attractive economic terms

e The need to raise capital to conduct clinical trials and launch a CLIA
laboratory test

e Alicensing deal with a global medical diagnostics or pharmaceutical
company with upfront and milestone payments in addition to sales
royalties would reduce the need to keep raising more capital from
shareholders to fund operations.

Pre-IPO Valuation S$80m (pre-money)

IPO Details LSE Standard Listing

e Placing amount e $10m-50m

e Timetable e Q42019

° Contact ) info@richina.co.uk
DISCLAIMER

SCP may have provided the company and been remunerated for, Corporate Finance services, within the last
twelve months. This document is a Marketing Communication under the rules of the FCA.

This document has been provided to you solely for your information and may not be reproduced or redistributed,
in whole or in part, to any other person. This document has not been approved for the purposes of Section 21 of
the Financial Services and Markets Act 2000 (“FSMA”) and, accordingly, is directed only at persons falling within
the categories of exempt persons described in the Financial Services and Markets Act 2000 (Financial Promotion)
Order 2001. Any other persons should not act or rely on this document or its contents. Recipients of this
document who are considering subscribing for or acquiring shares of common stock in Chronix Biomedical
following publication of the admission document are reminded that any such acquisition must be made only on
the basis of the information contained in the final admission document, which may be different from the
information contained in this document. Retail customers, as defined in the FCA Handbook, should ignore this
document.

This document is provided for information purposes only, is not a personal recommendation and should not be
construed as an offer or solicitation for investment. SCP and their respective directors, employees, and associates
may have a position in the securities of the company covered by this research or in related securities. The
person(s) responsible for this document may receive compensation based either directly or indirectly on profits
derived from corporate finance activities. Whilst we believe the information in this document is reliable, it cannot
be guaranteed and the views of our analyst(s) based on that information are subject to change without notice. The
price, value or income from investments may change and you may get back less than you invested or market
conditions may mean you are not be able to dispose of your investment. Past performance is not necessarily a
guide to future performance

Except for any liability owed under the FSMA or the regulatory system, no liability is accepted for any loss arising,
directly or indirectly, from the use of this document by SCP.

This document is being supplied to you solely for your information and may not be reproduced, re-distributed or
passed to any other person or published in whole or in part for any purpose.

The material in this document is not intended for distribution or use outside the European Economic Area. This
material is not directed at you if SCP is prohibited or restricted by any legislation or regulation in any jurisdiction
from making it available to you.

Unless otherwise stated, the source for all forecasts included in this document is SCP and the source for historic
results data is the company being reported on.




